
CO AERCIAL SECURITY AGRE' IENT 

Grantor: CONSUMERS GAS COMPANY 
I410  N CULLEN AVE 
EVANSVILLS iN 47735-2331 

Lender: O W  NATIONAL BANK 
174 COMMERCIAL LENDING EVANSVILLE MAiN 
OFFICE 
I MAN STREET 
PO aox 1343 
NANSViLLS IN 47705-9959 

THIS COMMERCIAL SECURITY AGREEMEm dated October 4,2444, is made and executed between CONSUMERS GAS COMPANY I'GrantOr) 
and OLD NATIONAL BANK ("Lender'). 

GRANT OF SECURlTY INTEREST. For YalUabie consideration, Grantor grants Io Lender a lecurlly interelt in the Collateral I O  SeccUr? the 
Indebtedn-s and 14189s that Lend- shall have the rights stet4  in this Agreemen1 with rerpcl to the Coliateral, in addillon I O  all Other WhtS 
which Lender may <we by law. 

COLLATERAL DESCRIPTION, The wmd 'Coltatei.4i.l as used in this Agreement means !he foilowing dssctibed pmpeny, whether n w  owned Or 
hereaner acouiled, whether now existing or heresner arising, and Wherever located, in which Granlw 1s giving to Lender a securify imBfBSt far h e  
payment Of the Indebtedness and pellomvlxie of ai Other ObiigaIiOnS Ulxlel ths Nde and this Ag9'Bemmt: 

All of Grantors in te re t  In accountq accounts receivable, notes, mntract rights, Contract receivables and all obligations Of any kind at 
any tlme due andlor owing l o  the Grantor and all rights of the Grantor to receive payment or any Other cansidwation. whelher Or not 
earned by pwtormance, including Without itmitation, all Other debts. obligations and liabilities far p m W Y  sold. IMsed, licensed, 
assigned or dloposed of. for ~ e ~ i c e s  rendered, for a poiicy of inIiwilnce issued or 10 be issued, for a reondary  obligation, arising out of 
a credit card Or a health--re insurance r d v a b l e .  in whatever farm, owing 10 Grantor nom any p R O n ,  ti" governmental aulhorih, 
corporation or other entity. ail of Which whether now exirtlng 01 herealler acquired or ansing. twelher Wlth all proceeds (whether 
evidenced by P contract. inltrument, document, chattel paper or Olhmise) and pmdUCD thereof. AI1 of Grantors interest in hYenlWY 
and related goods. merchandise or Other personal p m p r l y  Wherever located heid by the Grantor lor saie 0, laare or under a COnfraCt Of 

OWYiCe Or to be furnished under laMIS or Other dwicea, names or mark9 illfixed thereto for p y ~ p o s e  of Pdllng Or identification, and dl 
r ight  tide and inlerest of the Grantor therein and thereto, all raw materlds, packaging and rhlpping maleriaB, Work Or 9 m d S  in PrOCMS 
or raw materials and supplies of every nature used, consumed or lo  be consumed in the Grantors bUslneSS, all of which whelher now 
exirtlng or hereafter m'quired or arising. foqethw wlth all proseeds and products thereof. A11 of GlaOtoR interest in all eqUiVWl ,  
machinery, vehicles, furniture and all other related goods, all 10019, a ~ ~ e s Y ) r l e l .  pr l5 .  mlllng s1ock. learehold improvements, fiXtUIeS 
and trade IixtureS wherever situated, and a11 OubontUtionS and replacemenlr therefor, 111 acceolons and additions thaeto, all Of which 
whether now existing or hsreafler acquired or arising, together With all prosceds and prodUClS thereof. 

in addition, the w r d  'Coilateml.' a190 includes all h e  following, whether now w n e d  or hereafier acquired, whehel now exldng 01 hereansr 8'ISi"g. 
and wherever lmated: 

(AI All acc~ssions. anachmenb, accessones, replacements of and additam 10 any of h e  cdlatelal descgibed hereln, whether added now 0' later. 

(81 Ail products and prcduce of any Of the property described in thrs Collateral SectiCn. 

dispsitian of any Of the propew described in this Collateral Seclln. 

(0) All proceeds (including ins~rallce proceeds) fmm the sale. desbuctan, Ims. 01 Other disposition of any of the propaw described in this 
COliateral seclion. and sums due fmm a third perlq who has damaged of destroyed the Cdlaleral or t o m  that paws Insurer. whethw due to 
iudoment. setoemec! or ~Lnei smcess. 

(c) Ail ~ C C O U ~ I E ,  general intangibles. innrumen%, rents. monies. pymenb, and all m s r  righb, m i n g  out of a sale. lease, mnrignment or other 

. .  
(E) AIi records and data relating to any 01 this propem/ dsscrlbed in this Collateral seclbn. Whether in the form of a writmg. pilobgraph. nlcmfilm, 
microfiche, or elecbonlc medla. together with ail Of GrsntOi's nght. title. and lntereS1 in and to 811 computer soflware lequlied b U l l l l B .  Create, 
maintain, and pmcess any such recards a deafa M electronic media. 

Despas any Other provision of this Agreement, Lender is not granted, and will MI have, a mnpurchase -ne) recunty mierest in household gmds. I O  
the extent such a security interest would be prohibited by awlcable law. in addition, if bemUse of the type Of any Pmpsrty. Lender iE required to gbe 
a notice of ihe right to cancel under Truth in Lending lor the Indebtedness. then Lender WIII not have a securw interest in Such COllalwal unless and 
until s u a  B ratica is given. 

CROSSCOLLATERALiZATIDN. In addaim to the Note, ,his Agreement secures all Obligations, debs and labliitiss, p lm interest msreon, Of GlmtOr 
to Lender. or any one or more of them, as well ar ail claims by Lender agarnst Grantor or any one or more of them. whether raw existing w hereaner 
arising, whether related or unreiated lo the purpo~e 01 the Note, whmhw voiuntmq or othewise, Whether due or not due, direct or indirect, dslemined 
or undetsrmned. abdute 01 contin0ent. llouidated or uniiouidated whether Grantor WY be liabie individUallv 01 iointlv with Othms. whether obllOated 
as guaranml, surety, accammmabori party or olhe~wis~, and whethe r e c o v q  U P M  ;uch amounts may b i  or'her&er may bemms barred bv any 
StattUte of IimitationS, and whether the obligation to repay such amounb may be or hereafter may become otherwise unenforceable. 

RiGHT OF SETOFF. To the sXtent permined by swiicable iaw, Lander reserves a right of seton in all Granlofs aCca~nts wlth Lender (whether 
checking. savmgo. or same othar account). mi5 inClUdeS ail amounts Grantor hoids jointly with s o w n e  dss and all accounts Grantor may D P B ~  in 
the future. HOWBYBC this does mt include any IRA or Keogh accounts, o( ary trust acmunls for whth  seton would be prohibited by law. G l a n t ~ l  
BYthor12es Lender. to the extent pwrrdned by applicable law, to Chaw@ 01 setM all sums wing on the Indebtedness against any and a11 Such accounb, 
and, at Lender's option, to administratively freeze all such ~ccounts i o  allow Lender to pmlect Lender3 charge and setofl rights piovided in this 
paragraph. 

GRANTORS REPRESENTATIONS AND WARRAWES WtTH RESPECT TO THE COLLATERAL. with r f f i p ~ c t  to the C~Itate~aI, Grantor represent5 
and Promises to Lender that 

PariBclion 01 Security Interest. Grantor agree9 to take Whstwer  action^ are requesled by Lander io penect and continue Lender's secunv 
interest in the CoIIat1Blal. Upon request of Lander. Grantor wiil delimr to Lander any and all Of lhe documents BvldenCing 01 CMSWUling h e  
Coilaleral. and Grantor wili note Lendelis interest upon anq and all chanei paps and instruments it not delivered to Lender for p o s s ~ s s ~ ~ n  by 
Lender. This is a continuing Security Agreement and will ~ontlnue in effect even though all or any pan of the Indsbtededness Is paid in lull 
and zveo :haugh for s p r i c d  e! time Grantor may not be indsbted to  Lender. 

Noticsr to Lender. Grantor wtll pmmptly notW Lender in writing at Lmdw's address shown above (or such othsr address- as Lender may 
desiaNlte from time to time1 Prior to any i l l  change in Grantoh name: (21 change !n Grantor's assumed bUsinffiI name(s1: (3) change in the 
management d the CarpWatiM Grantor; (41 change in the authorized sIgner(s1; (5) change in Granto?s prlncipa Onics address; (SI change 8n 
Grantors Stele Of 01geniZSiion: (7) COnYBRlon of Grantor to a new or diHarent type of business entity: 01 (8) change 10 m y  O h m  aspect Of  
Grantor that directly or indirectly lelates b any agreements beween Grantor and Lender. NO change in Granlofs name or st&ie 01 wganization 
will fake enect until mer Lender has recwed ratice. 

NO VlOldion. The e X ~ C Y t i m  and dslbsry of this Agreement Will not YiOlats any law w agreement QovBmmg Granior or to which Grantor is B party 
and ~b caniticate or aiticles of Incorporafan and bylaw do not pmhibit en" term or mndition of this Aoreemmt. 

EXHIBIT 1-1 Enlarceability of Collataral. To the extent the co(Iaterai mnSist9 of acmunts. Chsnsl paper. or general intangiblffi, 8s denned by the Uniform 
Commrchl Code. me Coilatsral is enforceable in ~ocodanoe wnh its terms. Ir. ganuine. and fully oompli- With ail applicable i a w  and regulations 
COllCBming form. conlent and manner of prepaatim and ~xecumn. and a11  person^ appsanng to be ObiiBdted on the Cyllaly~l have authority 
and q s c i t v  to contract and are m fact obligated a5 they appear io be on the CoiiateraI. Thwe r M l  be no SBIOHE or munlsrdsim against any of 
the Cdbteral. and no agreement shall have besn mads under which any deductions UT d i ~ ~ ~ n t ~  may be claimed ccncernlng the Cdlaieral 
except those dlsclosed to Lender in wrting. 

Location of the Collaterai. Except in the Oidlnsry course of Grantoh business. Grantoragrees to keep the Collateral at Granto('r addrss s h o w  
ahwe or 81 Swh other locatiow as are acceptaNs to Lender. Upon Lende119 q u e l l ,  Grantor wdl deibw to Lender in form satisfadory to h d e r  
a schedule Of reai pmpedies and Colleteral locaths <elalhg to Gramlis 4)eratioN. mdudmg w m m ~ ~  limifaticn the tolbwing: i t )  dl reat property 
Grantor owns rn $9 Purchasing; (21 all leal pmpew Grantm is renting or lea~ing; (3) ail storam facilities Grantor wns, rmb, ieases, or mes; 
and (4) ail other prqiellies where Coiiatmi is or my be iacatsd. 



Transactions Involving Collateral. Except tor invenmv soid or amoupIs collected in ihe adiMw  COY^ of Grantots bminess, 01 a5 a m w i s e  
provided for in this Agreement, Grantor shail no1 L d .  offer 10 seIl, or otherwise lransler or dmwe 01 the Coltatera. Gmnfw Shall not pledge, 
mortgage, encumber or athewise permit the COilatem m be subject to any lion, recunty interest, BnCumbrame. or charge. omer than the ~ e c u r b  
InteieSt provided tor in this Agreemnt, wnhout :he prh i  wrinen C M E ~  of Lends. mir imluder securily ~nterestls even if lunbr in nghi m me 
security interests glanted undw mi5 Agreement. Uniess waived by Lender, all proceeds lmm m y  dispmltlon 01 me Callalwal (tor whatever 
reason) shail be held in trust lor Lender and *hail not be commlngied wim any mer Iunds; provided hawever. this requirement Snail not constitute 
commt by LBnder to my sale or OVWi dispsitbn. Upon receipt. Grantw shall ImmedhSteiY deiiver any such m s e d s  to Lwder 
Title. Grantor represents and WarianfS lo Lender that GranlOr holds gwd and marketable liUe to the Coll~teral. l ee  and ciear 01 ail liens and 
encumbralnes B X c q L  tar the lien Of this Agreement. No IInSnCng StatemeOt COVeRng any 01 tha Coilateral iE an file in my publk OMCB other man 
those which reflect !he secunly inte1eSt cresied by Ihm Agreement 01 to which Lender has Bpecilicslly consented. Gmnmi shall defend Lender's 
rights m me Cdlatenl against the claims and demands 01 ail Other pemms. 

Repairs and Maintensncc Grantar agree lo keep and maintain. and Lo came otha~s to keep and maimin, me Cdlateral in g m d  mer ,  ~ p a t r  
and condison at all times whils this Agreement remains in eRecl. Granml fume, agrees to pey when due sit Claims for w o k  done on. or s ~ N I C B S  
rendered or mama1 furnished in connecian wim me COllateral so that na lien or encumbrame may ever aitach to M bs filed against the 
coitatemt. 

Inspection of Calbteral. Lender and Lender's designated leple5enlatiYes and agents Shail haw t b  rIgM at all reaSonaMe times to exmine and 
Inspec1 the Cailaterai Wherever located. 

Taxes, Allrerrmenls and Liens. Grantor wtll pay when due all DXM, 855855m8nte and liens upon the Collatemi, ib use or operation, upm this 
Agreemenl. upon any PrOmiS50v role or no185 evidencing 6% Indebtedness. or upon m y  of the omei Related Documents. Grantar may Withhold 
any such Payment Or may elect to contest any Iten if GrantOi is in gwd faith Condmling an appropriate proceeding m contest the obligation to pay 
and SO long as Lendets interest ln me Coiiatemi IS not jwpaldized in Lender's sde opinion. I1 ma Collatemi is subjected to a lien which IS not 
discharged within lineen (15) days. Grantor Shali deposil wllh Lender Cash. a ~unEient corpmte surely Wnd or other wwr8ly satislactov to 
Lmdei in an amount adequate to provide for the discharge 01 the lien plus any inlsrest. costs. atforneys' lees or oms< charges that could accrue 
as a i e ~ u l l  of foreclosum or sale 01 the Collaterai. in any cmtast Grantor shall defend ibeH and Lender and Shail satisfy any find adverse 
judgment before enforcement 8981115: the Collateral. Grantor Shall name Lender 8s an addSon# obligee under any surely band furnished in me 
Contest pmceedings. Grantor furthsr agrees to furnish Lender with su idms that such lues.  assessments, and govemmentel and other Charges 
have been paw in tuil and in a IMely manner. Grantor may withhold any such payment or may el& Lo conteet any lien il Grantor is in g m d  lanh 
ConducLing an appropnate proceeding m contest me obilgatim m pay and so long as b n d e r . ~  interest in me coilateial 6 not jeopardized. 

Hazardous Substances. 

dispmal, release or threatened reiease 01 any Hazardous SubStanCe. me iepreamtations and warrenties contained herein are based O n  Grantor's 
due diligence in invesbgating the Colislerd tor HaZardO~s Substances. Giantor hereby ( I )  rdesses and wahffi any IUIule claims again51 Lender 
tor indemnity or Contribution in me went Grantor becomes kb ie  fa cleanup or ~V ler  costs under any Envlmnrnsntal Laws, and (2) agrees B 
indemni$ and hold harmlffi~ Lender agalnst eny and ali Warn and bssas reeUltKlg 1,077 a breach ot this ProvIStm Ot this Agreement. This 
obI10alkkn to %mdemniw shall s ~ w i v e  the ~avment 01 the Indebtedness and the satislaction of Wm Agreement. 

Grantor represents and wariank that the Collateral never has been, and n w W  wili be so long as this Agreement 
remain3 a iien on me callaterai. used in violation ot any ~ n v l r a m n i a l  L~WI M tw me generam. manufachlre. smorage. transportataiion, trsament, 

. .  
Insurance Repolls, Granmr, upon request ot Lender. %hail lumsh to Lender rep~rts m each exlSting @ICY ot insurance 5hmlng SUCh 
inloimation 8s Lender may resonably request including the follwng: (1) the name 01 me insurer; (2) the tisks insured; (31 the amJUnt 01 the 
policy: (4) the property insured: (5) !he then Current value on the ba5is 01 which i n ~ ~ r a l l ~ e  ha5 been mtained and the manner 01 delelmlning 
that VaiYB: and (6) the expiration dale of the poitcy. In addition, Grantor Shall upon rquffit by Lender (however not more Onen man annUallY) 
have an independent appraiser ~sllslactory to Lender delemne. as applicable, be cash value or repiacemen1 mSt of the Coilateral. 

~~~ ~ 

0, address 01 any person graitiog a sedirity interest under thls Agresmeni changes. Granml will prl mpay mtity me Lsndsr of Such change, 

LENDER'S EXPENDITURES. It any acfion or proceeding is commenced mat would materially sifect Lender's inIeRJ1 in the Coliaterai Or (I GranIOl talk 
to comply with any provision ot this Agreement or soy Rebled Documents. including but not limited to Grantor(L tailurs to discharge 0' pay when due 
m y  a m w t s  Grantor is rsquired to discharge or pay under this AgrsemenL or any Related Docum~nts. Lender on GmntMr behall may (but Shal l  not be 
obiigafed to) take any action that Lender deems appropriate. inciuding but not iimtted 10 discharging or paylng all bxes. liens, secunly ihtNeslS. 
encumbrances and other ciaimn. at any time levied or piaced on the CDllaterai and payng dI Cmis to1 InsYring, msintainng and p<e58Ni% the 
Colisteral. AI1 such expenditures mncurred or pad by Lender lor Swih purposes Mli lhen bear intmest at the lata charm under the NO& 1'- me del8 
incurred or paid by Lender to the date 01 repaymen4 by Grantot. Ail such exp9nsBo will become a part of the indebiedness and. at Lender's OpliOn, Will 
(A) be payable on demand; (8) be added to the balance Of the Nole and be awrtioned amng and be psyable Wllh any installment W m e M  t0 
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DEFAULT. Ea& of the foilowing shall Constitute an Event of Delault under lhis Agrsement: 

Payment DBlautt. Grantor fails h make any payment when due under the indebtedners. 

of the Related Documents or to comply Wlth or to pedorm any term. obllgatlan. Cwensnl or condition cwtemed in any Other agreement hBN188n 
other DB~BUIIS. Grantor hi is 10 comply wim or to parfarm any a m i  term, obligafkm  ovena ant or condition contained in this Agreement or in any 

False Statements. Any warranty, rvprssentaflan 01 ~tatement made or furnished to LendBr by Grantor 0, on Granlor'5 behait under this 
Agreement or me Related Dacuments IS false 01 misleading in m y  material IBWBC~, either now or at the time made or furnished Or becomes faire 
or mlflesdino at anv time blemaner. 

Adverse Changs. A material adverse change occurs in G r a n h f ~  financial oonditOn, or Lender beiisveS the pmrp%t Of OBymenf O I  PerfD~anOe 
m the lndebfedness is inpalred. 

insecurity. Lender in good fa* believes itseli insecure. 

~.~ ~~~~~ .. ~~ ~~ 

reesonabie and necessaq steps suntisnt Lo prcduce compiiame as swn as msransbiy pmcticai. 

RIGHTS AND REMEDIES ON DEFAULT, if an Event of Delauil occurs under this Agreement, at any time thersafier, Lender Shall have all u1* rights Of 
a Secured pany under the lndiane Uniform Commerc8al Code. In addition and wd?out limitatian. Lender may exerci5e any One O I  more of IhB  following 
rights and remediss: 

Accelerate Indebtedness. Lender may declare the entire Indebtedness, imluding any pTepaymenL penalty which Gianbr would be required h 
nav. 8mmediafeIY due and Oavable. wimouf n o t ~ e  of anv kind 10 Grantor. 

Assemble Callatemi. Lender may require Granhr to de1ww to Lender all or any portion of the Collatela1 and Boy and all ce17iiEales Of line and 
Other documenls reiatlng to the Coliaterai. Lender may require Grantor to a558mbIe h e  CDiiaterSl and make n available to Lender at B place l o  be 
designated hy Lender. Lender also shsll have full power Lo enter upon the prcwrty ot Grantor to fake possession of and remove the Collalsrai. If 
the Coilatera1 COnfain~ other mods not coveled bV lhis Agreement at the time ot mpo55es81on. Grantor agrees Lender may take such other goods, 

direnhllo Lender. 
Obtain OefideOcy. 
remaining on the Indebtedness due to Lander Brier BPPliCalim of all amoums lscsived f r a n  @e exercise of the rights prwided in thb Agreement. 
Grantor shall be liable tor a deficiency even if me Vsnsmim descrlbv in lhin suDEectlm is a Saie m accoums 01 c h a w  DBDB~. 

it Lender Ch-85 h 5811 any 01 all 01 Ihe Coilamd. Lender may obtain a iudgment against Grantor for m y  deficiency 

Other Rights and Remedies. Lende, Shall have all the tights and remedies 01 a secured creditor undsr lhs pRJVsbnS of the Uniform Commerciai 
Code. as may be amended from Ume lo time. 10 addition, Lender shall have and may Bxeicise any or ail Other ngh15 and remedies it may h a w  
avmlsbie at law. in equity, or mhewise. 

Elactton Of Remedies. Ercspl as m y  be ~ r o h m s d  bv amlhbla ldw, am of Lander's rlohts and rmsdres. whelher evidenced bv ais 

MISCELUNEOUS PROVISIONS. The tollawing miscellmnglus pmuis!om are a part of this Agreement: 

Amendments. miB Agreement. logether Whh any Related DocumMs. cO(ISII1utes the entire understanding and agreement of ma parties 85 to the 
mamrs %st lonh in mis Agreement. NO alteration 01 w amendment to this Agreemsnt Shall be eftecfwe ~17185s. given in wniing and signed by me 
pany or parties 

Attorney*' F e w  EXPe"SB.r Granlor agrees to P V  upon demand all 01 Lendsr's cos15 and sxpames. including Lmdefs attorneys' tees a r d  
Lender's legal e~pemes. incurred in connectm wim Ule enioicemsnt ot mis ~greement. Lender may hlm 01 pay somecne else to hdp enbrce 
this Agreement, and Grantor shall ea" the COSD and exoenoses of Such enhrcment. Cos15 and ~xwnses  include iAnOaPs armrnevs' fem and 

to be chsiged Or bound ty ttne aiteramn Or amendmenl 
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mdlhi or~BCste m y  aUtOmatc slay Or inlunctlonl. appeais, and any anmipaled pest-Judgment CoiiBCtion sewices Grantor also shdl pey all court 
costs and Swh additions1 fees d S  may be directed by the COWL 

Captlon Headings. Caption headings In this Agreement are lor convenience purpose~ a i y  and ue not to be used to ~msrpret or define the 
proyisiom 01 thin AgresmsnL 

Governing Law. mi9 Agreement will be governed by, conrbued and enforced in ac~ordance with ledera1 iaw and the laws of the State of 
Indiana This Agreement has been accepted by Lender In me Slate of Indlana. 

Choice O f  Venue If there is a iaWSUit, Granlor agrees upan Lmder's request to submit m the jurisdictan of the courts o i  VANDERBURGH 
COMQ, State of lodiana. 

No Waiver by Lender. Lmder Shaii not be deemed to have waived any rights mder this Agreement unless Such W B W ~  is given in writing and 
signed by Lender. NO delay 0' OmiSSbn on the paif Of Lender !n exerci3ing any right shall operate as B waiver of Such dght or any omer right. A 
waiver by Lender d a pmViSiOn Of thiS Agreement Shall not prejudice 01 canriituts a waNeC of Lender's dght omew19e to demand strid 
ComplnrCe wim that provision or any other provision of this Agreement No prbr waiver by Lender. my any COUISB o i  dealing bebeen Lender 
and Grantor. Shail constitute a waiver o i  any 01 Lendefs riphts 01 oi any of Grantor's ouigations as to any tufllre hans~~fions. Whenever the 
coneem 01 Lendel 85 'squired under m i l  Agreement. the granting of Such consent by Lender rn any moteme shall not constitute continuing 
CDnSmt to Subsequent msfances whew Such coD5mt is reqUirad and in ail cases Such consent may be granted or withheld in the sole dmcretion 
O! Lender. 

No Waiver by Lender. Lmder Shaii not be deemed to have waived any rights mder this Agreement unless Such W B W ~  is given in writing and 
signed by Lender. NO delay 0' OmiSSbn on the paif Of Lender !n exerci3ing any right shall operate as B waiver of Such dght or any omer right. A 
waiver by Lender d a pmViSiOn Of thiS Agreement Shall not prejudice 01 canriituts a waNeC of Lender's dght omew19e to demand strid 
ComplnrCe wim that provision or any other provision of this Agreement No prbr waiver by Lender. my any COUISB o i  dealing bebeen Lender 
and Grantor. Shail constitute a waiver o i  any 01 Lendefs riphts 01 oi any of Grantor's ouigations as to any tufllre hans~~fions. Whenever the 
coneem 01 Lendel 85 'squired under m i l  Agreement. the granting of Such consent by Lender rn any moteme shall not constitute continuins 
consmt to Subsequent mstances whew Such commt is reauim 
O! Lender. 

Notlices. Any notice required to be given undw this Agrement shall be glwn in writmg. and Shail be e k t i v e  when acfllaliy ddivered. wiien 
actudiy received bv teletacs,miie (unless mewise required by Iawl. when dspasitw wnh a nationally recognaed wemight courw. or, i f  mated, 
when deposited in the United States mail. as first class, cenitied or rwisteied mail o&oe oremH. dirscted to the addrmrer shown near Ihe 
begmning of this Agreement. Any P r i Y  may Change Its address lor nbfices Under'this igr&nient ty giving formsi wiltten no& to me other 
panies, specifying ihat the purpose Of the notice is to change ths pmy's  address. For notice pyrposes, Gantor agrees to keep Lender intormed 
at ail time5 d Grantor's current address. UnlesS athewise OrOVaed a iwuired bu law. d there is ,mrr lhan one Gramor. an" noilce nivm hu 

Power of AUorney. Granmr hereby appints Lender as Grmtor's irevocable anmey-m-hot iw nw pum~se o i  exewting any dDcummts 
necessary 10 pellect, ammd, or to continue the security interest granted in vlis Agreement or 10 demand terminatan of filings of m e r  secured 
pe"e9. Lender may at any time. and wnhout fllriher aulhmzafim from Grantor. tile B Carbon, photoyraphlc or omer reproductan ot any Rnanclng 
statemsnt Or Of VliS Agreement lor UEB as a financing statement. Granlar w8ll rsimbume Lender for all expBnse6 lor the perieotion and the 
Continuatim of the pedect!on oi LmdefS security interest /n ihe Coli&terai. 

Severability. I! a court of compersnt jurisdiclon finds any povioim Of mls A~reement to be lilepal, invaiid, or unenforceable as lo any 
CbIc~mStBnce. that finding shall mt makB h e  ofending provieon illegal. invaiid, Or unenforceable as to any other CIrcUmsmDB. If Ieesible, the 
Oflending pmViSion Ihaii be considered modified so that it becames legal. veld and enloiceabie. I! the offending pmvision canmi be so modified. 
it shall be Cmrldered deleted frm Agreemrnt. Unless othmise required by law, the iliegaiity, hvaiid$, M unenloiceabillly Of  any pmYtSbn 
01 this Agreement shall not affect the legality validly or enforceabililq o! any other piovisbn 01 thas Agreeemem 

Succesoars and A5signs. Subiecl to any IimRatme staid in this Agreement on transfer 01 Grantor'e inteiesf t h ~  Agreement Shall be binding 
upon and Inure to the beneht 01 the pa"es. their 5ucCes501s and assi(glr. if -amhip of the COiIaLBRi becomes vested in a pemon "mer than 
Grantor. Lender. without notice IO Grantor, may deal wlth Grantoc's successom wilh reference k? this Agreemew and me Indebtedness by way 01 
brbearance or exten9im without releasing Grantor horn h e  obligations d this Agreement or liebillty under vls lndsbtedne55. 

SUNiMl Of RepeSenfatiOni and Warmntien. AI1 represeO~liw5, Wwranties, and agreemewE made by Grantor in this Agreemew shaii S U M Y e  
the eXecutlOn and delivery Of @is Agreement. shall be conlvlulng h nature, and shall remain m iuli force and effect until Such time as Giantor's 
lndebiednes~ shal be paid in (uli. 

Tlme is oi the Essence. Time is of the essence m the pedormance o i  ulls Agreement 
Waive Jury. Ail Patties to this Agreement hereby Waive the right to any jury blal in any actlon, proceeding, Or urunfe(C1aim brought by 
any pany against any other party. 

DEFINITIONS. The following capitalized wolds and terms shail have me Idlowing meeninp when used in this Agreement. Unless speclfidly stated 
to the contrary. ail :eielences to dollar amounts shall meen amunts in lswflli mney O i  the United States d Amma.  Words and terms used in lhe 
singular Shail include the plural. and the plural shall imiude the singular, 8s the conten may require. Word$ and terms mi DthsMise dehned in W1S 
Awsanent shall have the meeninglj aHrO8JteQ to swh term 111 lhs Uniform C m e r n a l  Code: 

Agreement. The word "Agrssmni' means this Commerciai securlv Agreement, as mis COmmerCial Security Agreement may be amended or 
modilled from time to time. togelher wim all exhibits and scheduies amched to m15 Commsr~ial Securny Agreement horn time to lime. 

Borrower. The word "Eorro~eI" mans CONSUMERS GAS COMPANY and indudes ail cosigners and cDmakerS Signing the Note. 

Coliateral. The word "Collafera(l means all d Grantor's right. titie and interest m and mall the Collalerai BL described in the Collateral DeSCriPtion 
section 01 this Agreement. 

Demit.. The word "Detauit.' means the Default set for t  in mlr Agreement In the sectm tlied "DelaulP. 

Envimnmentel Laws. The words "Enuirmmentai Laws'' msan any and all state, federal and imai SteMes ,  Iegulahons and OidinBnCBI reiaOng IO 
the protect~an 01 human health or the snvimnment, including WithoUt iimitation the CqrshsnJ ive  EnYilmmentel ReSpanSe, ComPBOSatlO", and 
LiabiiiN Act Of 1980, as amended. 42 U.S.C. Section 9601, st seq. (DERCWI, me Superfund Amendments q d  Reauthodration ACI of 1986. Pub. 
L. No. 99-499 ( 3 A R A ) .  the Hazar~us Maler~B Transptatbn Act 49 U.S.C. seaion 1801. at ssq., the RBJOUICB Consewatnn and Recovery 
Act. 42 U.S.C. SeCtlon 6901, el sw., or other appIEabie state or tedwat IBWS. ruler. or regUiatiooP Sdopted p~rSUanf UmrelO. 

Event of Default The words "Event of Defa~lt" mean any of me events of default set lorn in VI$ Agreement h u1e delauk section Of hi9 
Agreement. 

Grsnfor. The word "Gmntd  m n s  CONSUMERS GAS COMPANY. 

Guaranty. The word "Guaranty' meam the guaranlq ham guarantor, endorser, surety. or accorrmodsUm pa? Io Lender. inciudlng Without 
limttatlan a gusramy 01 ail or pari of me Note. 

Indebtedness. The wold '"Indebtedness'' means the Indebtedness evidenced by the Note or Related Documwts, including all Principal and 
interest together with aii ofher Indebtedness and cost8 and expmse~ la whid Gmntor is rerpons:bie mder this .Agreement or under any of the 
Related Documents. S~ec~ficalIy, without limlatim. indebtedneSS ~ncludes all mounts that may be indiiwlty secured by lne 
C ~ ~ ~ s - C o i I ~ ~ ~ r a l i i s t i o n  pmi8sion d this Agreement. 

Lender. The word 'Lender" means OLD NATiONAL BANK. its successors and assigis ~~ ~~ ~ 

Not- The word "Note" mean$ me Note execuLed by CONSUMERS GAS COMPANY in the plincipai amount Of B1.5W.OW.W daied OctabBl 4, 
ZOW towGmi with all renewals d. exIensMs of. m o d l f ~ l i o m  of, rsiinancinga of, crnsoldatlnr 01. and nubstiflltions lor uis note Or Credit 

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS 
TERMS. THIS AGREEMENT IS DATED OCTOBER 4 2 W 1  




